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Economists see opportunities for rate cuts in late 2023.
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» of constructionand assembly production
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Growth in construction and assembly production (%, y/y, constant pjices the index increasedby 3.8% y/y, while the individual
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2 previous
Jctionndustrywasless

year earlier by the disrupted
scausedby the outbreak of the

medconflictin Ukraine

Thecurrentstructureof the backlogfully secures
workfor thewholeof 2023and,combinedviththe
contractgending, provides solidfoundationfor
the busineskor 2024- 2026.

Theservicesegmenigeneratedsalesrevenueof
PLN440 millionwitha profitabilityof 10%.
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Focus on greenfield

nve  (biogas plants,
composting plants and buildir :

M&A- further acquisition plans
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krakow

Mostostall p N
capacity (thousartdr
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Typeof steelconstruction

| |

Light Medium  Heavy

Mostos )Otousandperyearwhich
means gainir i

A

Ownedactoriesallowto produ@ both light and medium structures
(skeletons intle D S > Hidd KiEkpw factories) and heavy structures
bridges iRadomskp

Locations dflostostaKrakow's
steel construction plants

MK's production capacity not only represents synergies vitnimbles
Group, but also increased export opportunities.
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Budimex increases loader portfolio t@AQ.
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by 2030

28 bnPLN

a200 bnPLN

Programmedor Investment iportsuntil Off- shoreuntil 2040

Strentheninghe National 2030
Road Netwonkpto 2030 F
58bnPLN 40 bnPLN >100bnPLN

t 1000 bnPLN
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1me detailed until 2029, confirms the

g ‘ epndence of railway investments on EU funds.
Ralil programme( data inbn PLN)

» EU funds = National funds

The target sources of funding are the Cohesion Fund,
the CEpbrogrammand the National Reconstruction
13 I ‘ ProgrammédKPQ. The planned PLN 11 billion for
. I I projects from thEPQs to be transferred to tKeK

2023 2024 2025 2026 2027 2028 2029
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PBDK:- financing of the programme
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are plannedto be

The main source of funding for the Iinvestments
iIncludedin the PBDKsthe NationalRoadFund,which
Isfedby,amongothers,, EUfunds Thefinanciallimit of
the new programmeshouldallow the completionof
practically the entire network of motorways and
expresswayspecifiedn the Regulationof the Councll

of Ministerson the network of motorways and
expressways
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Programméor Strentheninghe NationalRoad Network

E Investments ¥ Maintenance
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ammeas: () structural

_ C prehensive

' onstruction/reconstruction of sections of national
roads); (i) dago-day maintenance (including routine
rehabllitation, repair, maintenance and cleaning
works); (iil) execution of designs for new maintenance

solutions to the road network.

The main source of funding Fregrammawill be the
state budget (funds from excise duty on motor fuels). It
IS allowed to apply for funds from the EU budget in cas
of tasks of an investment nature. The KFD is to play ar
auxiliary role in financing. The necessary amount for
Implementation is PLN 58.3 billion.
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» Other (mainly energy/environment) I
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Connecting Europe Facility (CER)nds for all countriesgn EUR

also be important to support infrastructure proje

28,8 22,3 . - | under the Connecting Europe Facility (CEF) competiti

4 ‘ Instrument. In the rail market, four tenders are plannet

» Others E Infrastructure + Rall—‘ to apply for funding from the CEF2 Connecting Europt
'14-'20 '91-'27 a 10% of the total amount -

allocated to Poland

National Reconstruction Programmeb)l(l EUR

x =11,HnEUR

® Dotacje ® { ADRNX Z 4 ‘
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Tranches

The shortterm outlook for the development of railway
construction in Poland is directly linked to Poland's
receipt of EU funds. The biggest question mark is the
National Enclosure PlaR0, which is dependent on
the government achieving milestones.
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